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STORMONT HOSPITALITY GROUP RECEIVES COMMITMENT FROM EQUITY INVESTOR FOR SUFFOLK

HILTON GARDEN INN AND SUFFOLK CONFERENCE CENTER

SUFFOLK, VA, August 1, 2003 --  Stormont Hospitality Group has secured the debt and equity commitments necessary to move ahead with the final design and construction of the Hilton Garden Inn and Suffolk Conference Center in Suffolk, Virginia.  TowneBank of Portsmouth, Virginia remains committed to the project and will provide the debt financing.   An equity commitment has been secured from Noble Investment Group  of Atlanta, Georgia, a nationally renowned hospitality company, who will also manage the properties.  

While documents are being finalized, costs of the hotel and conference center project remain constant at $22 million.  Closing is expected to occur  within the next sixty days.  The hotel and conference center facilities are now tentatively scheduled to open for business in January 2005.

Noble Investment Group, Ltd. and its subsidiaries provide management services for 59 properties including 15 hotels owned by affiliates,  44 hotels owned by third parties and the Cool Springs Conference Center owned jointly by Williamson County and the City of Franklin, Tennessee.  Noble has been  very successful with the Hilton Garden Inn brand, with 7 properties in their portfolio.  Noble gained national recognition for the performance of its hotels and numerous franchise awards for product quality, guest satisfaction and operational excellence.  
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Due to complications in the financing structure, Stormont opted to proceed with their alternative strategy and brought in Noble Investment Group, with whom they have done business in the past.  The Procaccianti Group, who had been negotiating with Stormont to be the equity partner and operator, will no longer be involved with the Suffolk project.  

The 150-room full-service Hilton Garden Inn and attached City conference facility are integral parts of the Downtown Suffolk Initiatives Plan developed as a component of the City’s 2018 Comprehensive Plan.   The public-private hotel venture will be the centerpiece of a key City-owned redevelopment site along the picturesque Nansemond River, which will also include a public park, waterfront promenade and marina with pedestrian access, and parking.

The hotel and conference center have been designed to be reminiscent of old Virginia Jeffersonian architecture.  The hotel will feature 150 rooms, including an executive conference suite and deluxe corner kings with spectacular views of the Nansemond River.  It will also feature a full-service bar and restaurant, an indoor pool and exercise facility and outdoor  dining on an inviting riverfront covered porch.  The  14,000 square foot conference center will feature  high-end meeting space, including a 7,300 square foot grand ballroom, adjacent breakout spaces and a full-service business center.

The City of Suffolk is located in the  Hampton Roads region of Virginia, which Money Magazine has called the “Best Big City in the South” (June 1998).  Suffolk is 
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the fastest growing city in the Commonwealth of Virginia and is projected to increase  in population by 55.6% and  in employment by 113.2% by the year 2020.  Both projections far outpace the projected increases of the other six cities in Hampton Roads.  In addition, Suffolk is fast becoming a center for leisure activities such as boating and eco-tourism

James M. Stormont, Jr., president of Stormont Hospitality Group, stated “Noble brings an added measure of quality and commitment and we look forward to working with Noble and TowneBank on this project.  We anticipate a long and prosperous relationship with the Suffolk Industrial Development Authority and to our part in the exciting redevelopment of downtown Suffolk”. 

John Harrell, chairman of the Suffolk Industrial Development Authority stated, “ the IDA continues to have great confidence in Stormont Hospitality and is excited about the prospects of moving ahead on this important project with Noble Investment Group.”

TowneBank, established in 1999, has grown to over $850 million in assets as of June 30, 2003.  With six branch offices, full service commercial and retail mortgage companies, 

a full-service insurance agency including employee benefits, and a fleet of “Business Beetles”, TowneBank is the largest bank headquartered in Hampton Roads and the largest new bank on the East coast formed since 1998.  TowneBank’s new 50,000 square foot Member Services Center just opened on July 24 in the City of Suffolk.

Cooper Carry, Inc. has been named the project architect, F. A. Hunter and Associates will provide interior design services, and Winter Construction Company will provide construction services.
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Stormont Hospitality Group, LLC is an independent third-party developer of fine hotels, conference centers and resorts.  The company tailors a full range of services to each 

client’s and project’s needs.  Stormont Hospitality Group serves private investors, municipalities, public/private investment groups and others who do not have the in-house staff to manage the demands of a complex hotel development.

Established in 1984, the company has successfully completed the development of more than $504 million of new hotels, conference centers, and resorts.  Current development projects are in various stages of construction, design and/or financing in Texas, Virginia, Illinois, and Georgia.  Additional information about Stormont Hospitality Group is available at the company’s web site:  www.stormonthospitality.com.

Further information on the City of Suffolk is available at www.suffolk.va.us.
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